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PRESS RELEASE

EURO AREA BALANCE OF PAYMENTSKEY ITEMS
(monthly developments M ar ch 1999)

The tables attached to this press release contain statistics produced by the Eurosystem in respect of
the monthly balance of payments (b.o.p.) of the euro area. These statistics are compiled by the ECB
on the basis of data on extra-euro area transactions reported by euro area countries. The results for
March 1999 will aso be published in the June issue of the ECB Monthly Bulletin. A further
breakdown of some items for the first quarter of 1999, such as investment income as well as portfolio
and other investment, will be published together with the European Commission (Eurostat) in a joint

press release.
Main developmentsin the balance of payments of the euro areain March 1999

In March 1999 the current account surplus of the euro area was € 5.5 billion, i.e. € 1.6 billion lower
than in the corresponding month in 1998. This was mainly due to the lower surplus in the goods
balance and to the swing from surplus to deficit in the services balance which more than offset the
reduction in the deficit in the current transfers balance. The cumulative current account surplus since
the beginning of the year reached € 9.2 billion, i.e. € 1.6 billion higher than in the corresponding
period in 1998.

In March 1999 the surplus of the goods balance of the euro area amounted to € 7.8 billion, i.e. € 2.2
billion lower than in the same period in 1998: compared with March 1998, the value of exports
declined by 4.4% to € 66.8 billion; the value of euro area imports decreased to € 58.9 billion,
i.e. 1.8% less than in the corresponding month a year ago. The balance of services was in deficit by

€ 1.3 billionin March 1999, compared with a surplus of € 0.3 billion in March 1998.



The net income account was in surplus by € 0.3 billion, i.e. € 0.1 billion lower than in the same

period in 1998, with both incoming and outgoing flows lower. Net current transfers vis-a-vis non-
residents — including European Union institutions - constituted the largest deficit item, which reached
€ 1.4 billion, i.e.€ 2.2 billion less than in March 1998.

The capital account showed a deficitD.2 billion in March. In the first quarter of 1999 it recorded

net inflows of€ 2.4 billion.

Turning to the financial account, direct investment and portfolio investment recorded net outflows of

€ 2.6 billion and € 33.2 billion, respectively, in March 1999. The latter resulted mainly from
purchases by euro area residents of foreign bonds and notes and sales by non-residents of equities
issued by euro area residents. Moreover, the “other investment account” showed net outflows, mainly
in the short-term items of the MFI sector. Reserve assets decrea8etd®willion, and inflows from
transactions related to financial derivatives reacBe®8 billion. In the first three months of 1999
cumulative net outflows, as recorded in the financial account of the euro area b.o.p., amounted to
€ 21.6 billion.

Errors and omissions reacheél 34.9 billion in March. In the first quarter of 1999, they amounted to
+€ 10.0 billion.
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Tablel

Summary balance of payments?

(EURbillions (ECU bhillions to end-1998); net flows)

1998

1998 Q1
Q2
Q3
Q4
1999 Q1

1998 Jan.
Feb.
Mar.
Apr.
May
June
July
Aug.
Sep.
Oct.
Nov.
Dec.

1999 Jan.
Feb.
Mar.

Current account

31

-2.6
3.7
2.7

-0.6

-3.2

-2.3
-0.6
0.3
0.2
0.8
2.7
15
1.0
0.2
-0.6
-0.3
0.3

-13
-0.6

Total Goods  Services

1 2
67.0 122.1
7.6 229
22.3 31.8
19.3 324
17.9 349
9.2 19.1
-24 49
2.8 8.0
7.1 10.0
55 9.9
6.4 10.8
10.4 11.2
12.3 15.3
45 8.2
25 8.9
5.4 12.2
5.0 11.6
75 11.0
-0.2 40
39 7.2
55 7.8

-13

Current and capital accounts
(EURbillions (ECU hillions to end-1998); net flows)
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Source: ECB.
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1) Discrepancies may arise from rounding.
2) Inflows (+); outflows (-).
3) Series for which data from January 1999 are not closely comparable with earlier observations.
4) Flows before January 1999 include estimations.

Oct.

Income

-12.6

-2.2
-4.0
-3.8
-2.8
-1.2

-1.9
-0.7

0.4
-0.7
-2.2
-11
-2.3

0.1
-1.6
-1.2
-1.6

0.1

-1.3
-0.2
0.3

Current
transfers

-45.5

-10.5

-9.3

-121
-13.6

Jan.
1999

-5.6

-3.2
-3.8
-3.6
-3.9
-3.0
-24
-2.3
-4.9
-4.9
-5.0
-A47
-3.9

-1.6
-2.6
-14

Capital
account

12.6

a7
1.2
3.0
37
24

27
0.6
14
0.6
0.5
0.1
1.0
15
0.5
0.9
0.9
20

27
0.0
-0.2

Total®

7
7.9

-16
41
-3.3
8.7
-21.6

135
-17.6
25
-29.0
19.5
13.6
238
8.6
-35.7
-12.3
4.7
16.3

118
6.7
-40.2

Direct
invest-
ment
8

-100.2

-11.2
-14.8
-23.1
-51.1

-9.9

51
-4.5
-15
-8.2
-1.3
-5.2
-8.6
-7.9
-6.6
-16.6
-33.8
-0.7

-5.2
-2.0
-2.6

Financial account®

Portfolio  Financial

invest-

ment”
9

-90.8

-54.7
-1.7
12.3
-46.7
-41.9

-2.0
-22.8
-29.9
-21.9
9.1
111
14.6
8.5
-10.8
-334

1.8
-15.1

8.1
-16.8
-33.2

derivat-
ives?
10

-8.3

0.3
-4.1
1.2
-5.6
-1.6

-1.8
0.7
1.4

-0.9

-1.5

-1.8

-14
23
0.3

-3.0

-24

-0.2

21
-0.2
0.8

Other
invest-
ment 34
1

198.9
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24.6
35
105.5
217

20.0
12.9
32.3
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12.3
9.5
17.8
8.3
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16.2

13.6
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12 13
8.3 -87.6
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0.0 -27.5
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25 -13.9
-3.9 14.2
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Table 2

Current and capital accounts?®
(EURillions (ECU hillions to end-1998); gross flows)

Current account Capital account
Tota Goods Services Income Current transfers

Credit Debit  Credit Debit  Credit Debit Credit Debit Credit Debit Credit Debit
1 2 3 4 5 6 7 8 9 10 11 12
1998 12778 1,210.7 779.4 657.3 2476 2444 1902 2029 60.6 106.1 176 5.0
1998 Q1 317.6 310.1 190.8 167.9 56.3 58.9 47.0 49.2 235 34.1 5.9 12
Q2 325.7 303.5 199.0 167.2 64.1 60.4 50.3 54.2 12.3 21.6 24 1.2
Q3 316.0 296.7 190.8 158.3 67.4 64.7 455 49.3 12.2 24.3 41 11
Q4 3184 300.5 198.8 163.9 59.7 60.4 474 50.1 125 26.1 5.2 15
1999 Q1 292.7 2835 177.9 158.9 47.9 51.0 445 45.6 224 28.0 44 2.0
1998 Jan. 104.7 107.1 58.6 53.7 185 20.8 14.6 16.5 13.0 16.2 31 0.4
Feb. 101.0 98.1 62.3 54.3 17.6 18.2 15.1 15.8 6.0 9.8 0.9 0.4
Mar. 112.0 104.9 69.9 60.0 20.2 19.9 17.3 16.9 4.6 8.1 18 0.4
Apr. 106.4 101.0 66.5 56.6 20.2 20.0 16.2 16.9 35 7.4 1.0 0.4
May 104.4 98.0 64.3 53.5 20.7 19.9 15.2 17.3 4.2 7.2 0.9 0.4
June 114.9 104.5 68.2 57.1 23.2 20.5 189 20.0 4.6 7.0 0.5 0.4
July 116.0 103.7 70.6 55.3 24.1 22,6 16.2 185 5.0 7.3 14 0.4
Aug. 94.6 90.1 55.3 47.1 22.3 21.3 134 13.3 3.6 85 1.8 0.3
Sep. 105.4 102.9 64.8 55.9 21.0 20.9 159 175 3.6 85 0.9 0.4
Oct. 106.8 101.4 68.2 56.0 20.4 21.0 14.6 15.8 3.6 8.6 13 0.4
Nov. 1015 96.5 65.2 53.5 18.1 184 14.2 15.8 41 8.8 13 0.5
Dec. 110.1 102.5 65.4 54.4 21.2 20.9 18.6 185 4.8 8.7 2.6 0.6
1999 Jan. 94.3 94.5 53.0 49.0 145 15.8 14.2 155 12.6 14.2 31 0.5
Feb. 93.7 89.8 58.1 50.9 16.0 16.6 14.3 14.4 53 79 0.5 05
Mar. 104.7 99.2 66.8 58.9 17.4 18.6 16.1 15.7 45 59 0.8 1.0

Source: ECB.
1) Discrepancies may arise from rounding.



Table3

Direct and portfolio investment accounts??
(EURbillions (ECU billions to end-1998); net flows)

. . Portfolio investment
Direct investment

Total Equity Debt instruments
Assets Liabilities ¥
Abroad Inthe Assets Liabil- Assets Liabil- Tota Bonds Money Total Bonds Money
euro area ities? ities? and market and market
notes  instru- notes  instru-
ments ments

1 2 3 4 5 6 7 8 9 10 11 12

1998 -177.9 777 -307.1 2163 -82.4 685 -224.7 -206.9 -179 1478 1194 28.3
1998 Q1 -46.4 32 -1141 59.4 -29.6 14.8 -84.5 -74.9 -95 44.6 39.9 46
Q2 -39.6 24.9 -83.3 81.6 -25.6 24.8 -57.6 -55.1 -25 56.7 443 124

Q3 -25.3 22 -55.0 67.3 -9.8 -04 -45.2 -42.5 -2.7 67.7 50.5 17.3

Q4 -66.6 154 -54.7 8.0 -17.3 29.2 -37.4 -34.3 -31 -21.2 -15.2 -6.0

1999 Q1 -28.1 183 -64.6 22.7 -15.2 -135 -49.4 -47.8 -1.6 36.2 33.2 3.0
1998 Jan. -9.8 4.7 -20.8 18.7 -5.7 4.7 -15.1 -16.3 12 14.0 113 27
Feb. -15.0 105 -51.1 28.3 -11.4 32 -39.7 -33.0 -6.7 251 26.0 -1.0

Mar. -21.6 20.1 -42.3 124 -125 6.9 -29.7 -25.7 -4.0 55 26 29

Apr. -20.7 125 -34.0 121 -8.0 12 -26.0 -30.9 4.9 10.9 10.6 0.3

May -12.3 10.9 -19.6 28.7 -6.7 55 -12.9 -10.0 -29 232 15.8 75
June -6.6 14 -29.7 40.8 -10.9 18.2 -18.7 -14.2 -4.6 22.6 17.9 4.7

July -2.8 -5.8 -23.0 37.6 -3.2 9.1 -19.8 -20.9 11 28.6 17.0 116

Aug. -4.0 -4.0 -145 23.0 05 -54 -15.0 -14.1 -0.9 284 224 6.0

Sep. -18.6 120 -175 6.7 -7.1 -4.1 -10.4 -14 -2.9 10.8 111 -0.3

Oct. -11.7 -5.0 -6.9 -26.6 -14 -6.1 -55 -8.0 25 -20.4 -24.8 43

Nov. -41.1 7.3 -30.3 321 -9.0 33.0 -21.3 -15.7 -5.6 -0.9 11 -20

Dec. -13.8 131 -17.6 25 -7.0 24 -10.6 -10.6 0.0 0.1 8.4 -8.3

1999 Jan. -11.6 6.3 -17.2 253 -6.3 5.9 -10.9 -74 -35 19.3 235 4.1
Feb. -54 34 -19.8 3.0 -31 238 -16.7 -185 18 0.1 -5.8 5.9

Mar. -11.1 85 -27.6 -5.6 -5.8 -22.3 -21.8 -21.9 0.1 16.7 155 13

Source: ECB.

1) Discrepancies may arise from rounding.

2) Inflows (+); outflows (-).

3) Series for which data from January 1999 are not closely comparable with earlier observations.



Table4

Other investment account V22
(EURillions (ECU hillions to end-1998); net flows)

General

Total Eurosystem MFIs (excluding the Eur osystem) Other sectors
gover nment
Tota Long-term Short-term
Assets Liabil- Assets Liabil- Assets Liabil- Assets Liabil- Assets Liabil- Assets Liabil- Assets Liabil-
ities ities ities ities ities ities ities
1 2 3 4 5 6 7 8 9 10 11 12 13 14
1998 -37.0 2358 -0.7 25 -14 -82 -181 2110 -383 36.6 203 1744 -168 305
1998 Q1 -31.2 96.4 0.4 -0.1 -1.9 -24 -96 887 -7.6 111 -1.9 776 -20.1 10.2
Q2 -15 262 -1.0 05 -29 -1.0 -18 207 -13.7 7.7 119 131 4.2 59
Q3 -79.3 82.8 0.4 -0.6 0.4 -19  -736 787 -147 14 -588 773 -6.5 6.6
Q4 750 304 -05 27 31 -2.8 66.9 22.8 -23 16.4 69.1 6.4 5.6 7.8
1999 Q1 -52.8 80.5 -24 0.0 -33 50 -321 71.0 -199 211 -122 499 -149 145
1998 Jan. -144 343 0.1 0.2 -24 -1.6 31 328 -4.4 3.6 75 292 -152 29
Feb. -14.1 27.0 0.3 -0.3 -0.8 -1.3 -66 246 -4.3 73 -23 174 -7.0 4.0
Mar. -27 350 0.0 0.1 12 05 -60 313 11 0.2 7.1 311 21 33
Apr. 6.7 -38 0.0 0.3 05 0.2 129 -7.2 4.1 4.0 170 -113 -6.6 29
May -0.7 12.9 0.0 -0.3 -1.2 -0.6 -5.9 135 -39 0.8 -1.9 12.7 6.4 0.4
June -7.6 17.0 -0.9 0.6 -2.2 -0.6 -8.8 145 -5.6 29 -32 116 44 2.6
July -32 209 0.2 -0.1 0.3 -34 6.4 219 -33 0.9 9.7 211 -10.0 25
Aug. -10.2 185 0.1 -0.1 05 05 -228 174 -6.1 -16  -16.7 19.0 120 0.7
Sep. -659 433 0.1 -04 -0.3 09 -571 39.4 -53 21 -519 37.3 -85 34
Oct. 55 387 0.0 0.4 0.2 0.4 14.8 33.6 -1.0 4.6 15.7 29.0 -95 43
Nov. 10.2 34.9 -0.1 -2.7 11 15 25 331 05 23 21 30.9 6.7 3.0
Dec. 594  -432 -04 5.0 18 -47 496 -439 -1.8 9.6 514 -535 8.4 05
1999 Jan. -59.2 72.8 2.7 0.0 -05 -56 -585 751 -132 82 -453 670 -3.0 32
Feb. 20.4 0.7 -4.9 0.0 21 -0.7 39.4 -3.2 -0.7 -30 402 -02  -120 4.6
Mar. -14.0 7.0 -0.3 0.0 -0.8 13 -130 -1.0 -5.9 15.9 -71 -16.8 0.1 6.7

Source: ECB.

1) Discrepancies may arise from rounding.

2) Inflows (+); outflows (-).

3) Series for which data from January 1999 are not closely comparable with earlier observations. Flows before January 1999 include estimations.



